ARSTRACT

hig rasaaeh aaania
j"\‘t\\\\t\l\}\\‘\\::\n;r\t\ ;‘x ;.:tu\i\' on how commerclal bank tending problema can bo Impodad by
. ¥ ant tinanclal regulations. Based on the number of toxts and rogulatory
documentations workiwide, it s cleanly viewed that bank lending exporionces many
regulations that cause inefticlency in credit provision, From the literaturos o case of o loading
\\‘:‘tme: Sal bank i Tanzania was used to test the problems that block froe flow of crodit to
various Sectors of the economy, tanging from individuals to corporate firms. A mothodology
amplovad towards this study ok care of guided quostionnalres and somo ntorviows o bank
officers working in credit related departments of various banks. Secondary data usod wore
hose that covering legal and requlatory framework and avalable financlal Information on bank
londing, deposits, intorest rate, and capital. The study further analyzed data gathored using
the Statistical Package of Soclal Sciences (SPSS) quided by simplo hypothests tosts and chi-
square model, From the study findings show that there exists an abstruction to efficient
lending due to underlying regulations applicable In the process of bank lending. Measures
recommended include a great need to review the rogulations in- place especlally credit
concentration and other exposure limit so as to diversify the risk, liquidity regulation In order o

increase the loanable fund by decreasing ratio of cash to deposit, capital adequacy and

resenves both to be reduced to incroase the loan provision,
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