ABSTRACT

This study was conducted 1 ausess the contrdation of Dewloprrmnt Financal Instrlubons

{OFIs) bo the peroemance of frvestment companies m Tanzanla  Specilicaly, the shidy
aimed at achieving three objectves Ihal Is (i) ¥ delermine Investars’ pareptans shout

financial services from DFig (I} t fnd out how Investors acoess financed serdces from
DFis and (il) to assess the pertormance of imsiments supported by DFls in Tanzana The
study mvoived 32 respondents. Data wien cofiveled by use of questionnare The findings
show that the performance of mvestmen| companes supported by OF Is by providng long:
term finance 5 better than thosa financed by non DFls which prefer to Enance working
capital {short-lerm lacitites) normally matured in one year repald at high Interes! rate with
bmited of no grace period al all Results indicate fhat lovestors percenve DFYs bo haw
unprofessional <af in dealing with invesimenis No notable bureaucracy was raparted 1o
exist though processing of loans is slow. Inferest rale was viewed low with enough grace
perod during project implementation but there were tendencies of underfnancing projects

Likewse, long repayment schedules on loans sra eonsidered which maich wilh cash fiows

Lastly, the findings reveal that either invesior takes own initalives or relerred by thes
calleagues to seek finance from DFis It is therefore concluded that Invesiors have varying
perceptions on accessing financial services from DFls for their invesiments. The shudy
made number of recommendations. First, lenders (DFls} and government shouid create
public awareness on Ihe role and contribution of DFls in the country to unlack the wiong
investars' perception about financial services in order o aftract more investors 1o ccess
finance. Second, the lenders (DFIs) should employ qualfied statt in dealing wih

Investments or oulsource them when the need anses. Third, DF s should ensure meesiment

perormance has mulkiplier efiact |n the community as the nation as 3 whole.
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